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TO THE SHAREHOLDERS 


The Directors submit herewith the Annual Report of the Company for the year 
ending August 31, 1974, accompanied by the Financial Statement and the 
Auditor’s Report. 

Your Directors are pleased to report the Company received $600,000 cash 
from the sale of a Convertible Income Debenture to the investment bankers, 
British Fidelity Bank and Trust Company Limited, Nassau, Bahamas. This 
debenture is convertible into 400,000 shares at $1.50 per share with a warrant 
to purchase an additional 400,000 shares at $2.00 per share. The debenture is 
for five years at 10% %. No interest will be payable unless the net income of 
the company is at least three times the amount which would be payable. 

As stated in the previous Annual Report, it was expected that investment 
capital would be attracted to those companies which hold attractive gold prop- 
erties should the world price of gold again rise above $100 per ounce. During 
this year the price rose well above that figure, and it is reasonable to assume 
that the economics of gold mining have been significantly improved for the 
foreseeable future. As a result, your company can proceed confidently with its 
exploration and development work plans. 

The interest in the potential of your company’s properties has been well 
established, and the financing completed this year can be regarded as an impor- 
tant step forward in these plans which have been under consideration by 
management for a number of years. Included in these plans is further diamond 
drilling and other development work. The company’s gold properties are located 
in Dubuisson, Malartic and Guercheville townships in the Province of Quebec. 
Diamond drilling has already been done on these properties and considerable 
knowledge of their potential has been compiled as a basis for further develop- 
ment work. 

The properties are readily accessible for development and are well situated 
in one of the prime gold mining regions of Canada, and they are readily linked 
to the main centres in Quebec and the Province of Ontario by highways, airline 
services and modern communications. The growth of mining communities in the 
region has created a stable labour force of skilled and highly experienced 
miners. 

If, as expected, the price of gold in the free world market stabilizes around 
or above $100 per ounce, shareholders can look forward to increased company 
activities in the gold mining industry. 
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ASSETS 
Current 


Cash and term deposit 
Accounts receivable and accruals 
Proceeds of debenture 


Funds Held in Escrow 
Mining Properties 


Malartic Township, Prov. of Que. (note 2) 
Guercheville Township, Prov. of Que. (note 3) 
Dubuisson Township, Prov. of Que. (note 2) 
Poirier Township, Prov. of Que. (note 4) 


Equipment and Office Furniture 


Deferred Expenditures: 


Exploration, Development and 
Administration expenditures 


On behalf of the Board 
Gerard Paquette, Director 
A. L. Fosbrooke, Director 


1974 


$ 11,967 
990 
600,000 


$612,957 
$ 15,000 


$ 54,005 
10,000 
7,059 
1,884 


$ 72,948 
$ 7,073 


$236,745 


$944,723 


1973 


$ 12,051 


$ 12,051 
$ 15,000 


$ 54,005 
10,000 
7,059 
934 


$ 71,998 
$ 6,760 


$194,102 


$299,911 
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1974 1973 
LIABILITIES 
Current 
Accounts payable and accruals $ 33,693 $ 3,131 
Long Term 
10% % Convertible Income Debentures (note 5) $600,000 —~ 
Minority Interest in Subsidiary Company S..- 1,005 $ 1,305 
SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized: 
5,000,000 Shares, no par value to be issued 
for an aggregate consideration not 
exceeding $5,000,000 
Issued and fully paid: (notes 2 and 6) 
2,975,438 Shares for net assets acquired $297,544 $297,544 
100,005 Shares for cash 100,001 100,001 
3,075,443 $397,545 $397,545 
Deficit (see Statement of Deficit page 7) (87,820) (102,070) 
$309,725 $295,475 
$944,723 $299,911 


To the Shareholders of Twentieth Century Explorations Limited and Subsidiary 


We have examined the Balance Sheet of TWENTIETH CENTURY EXPLORA- 
TIONS LIMITED AND ITS SUBSIDIARY as at August 31st, 1974; the Consolidated 
Statements of Deficit, Deferred Explorations, Development and Administration 
Expenditures for the year then ended. Our examination included a general re- 
view of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position 
of the companies as at August 31st, 1974 and the results of their operations for 
the period then ended, in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


FORTIER, THIBAULT, MARCHAND & CO., C.A. 
Chartered Accountants 


Montreal, Canada. 
October 16th, 1974. 
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1. The consolidated financial statements include the accounts of Twentieth 


Century Explorations Limited and its 87% owned subsidiary Rock City Explo- 
rations Limited. 


. Under terms of an agreement dated September 11th, 1969, the company 


acquired all the assets and assumed all the liabilities of each of the following 
companies (with the exception as per note 6) for a total consideration of 
2,975,438 fully-paid and non-assessable shares in the company; 


Canadian Minefinders Limited 2,430,005 Shares 
Twentieth Century Mining Company Limited 486,668 Shares 
Amerel Mining Company Limited 58,765 Shares 

2,975,438 Shares 


The directors of the company have determined the value of the shares so 
issued to be $297,544 based on the following valuation of the assets acquired 
from each vendor; 

Canadian Minefinders Limited 


Cash $119,906 
Mining properties 114,495 
Shares in Rock City Explorations Limited 8,700 
$243,101 
Less: Liabilities assumed 100 $243,001 
Twentieth Century Mining Company Limited 
Mining properties $ 54,005 
Less: Liabilities assumed 5,338 48,667 
Amerel Mining Company Limited 
Mining properties $ 7,059 
Less: Liabilities assumed 1,183 5,876 


$297,544 


. The five unpatented mining claims in the Township of Guercheville in the 


Province of Quebec were acquired for 99,995 shares of Rock City Explora- 
tions Limited at $0.10 per share. 


. Twelve unpatended mining claims in the Township of Poirier in the County of 


East Abitibi were previously acquired at a cost of $934. During the year 8 
additional claims in the Township of Poirier were acquired at a cost of $950. 


. The 10%% Convertible Income Debentures are dated August ist, 1974, and 


Mature July 31st, 1979. The debentures are secured by a first fixed floating 
charge on all present and future assets of the company. The debentures are 
convertible at the option of the holder into 400,000 common shares of no par 
value of the company at $1.50 per share and with warrants to purchase 
400,000 common shares without par value at a price of $2 per share. 

Interest on the debentures is payable yearly on August 1st, only if the net 
earnings of the company (as defined in the Trust Deed) for the previous fiscal 
year exceed three times the amount required to pay interest for such men- 
tioned fiscal year. The Debentures are redeemable at par plus a premium 
of 72%. 

The money was received by the company on September 27th, 1974. 


. Twentieth Century Mining Company Limited has initiated an action in the 


Superior Court of the Province of Quebec to recover two unpatented mining 
claims comprising approximately 100 acres in Malartic Township Province of 
Quebec. If the action is successful, the mining claims and/or damages will 
be transferred and paid to Twentieth Century Explorations Limited. 

All future court costs in connection with this action, estimated by the 
solicitor to be $15,000, will be borne by ‘‘Twentieth Century Explorations 
Limited” (the Court has requested the deposit of this sum as security for 
costs). In addition, if the action is successful, the company undertakes to pay 
to its solicitor in this action a fee of $50,000, made up of $25,000 cash and 
$25,000 in shares of the company, computed with reference to the market 
value thereof at a date prior to the date on which the results of the action 
are announced. 


Consolidated 

statement of deferred 
explorations 
development and 
administration 
expenditures 

for the year ended August 31st, 1974 


Consolidated 
statement of deficit 
for the year ended August 31st, 1974 
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Explorations and Development 


Malartic Township 
Government fees, licences and taxes 


Guercheville Township 
Government fees, licences and taxes 


Dubuisson Township 

Geological Mapping 

Government fees, licences and taxes 
Poirier Township 

Diamond drilling 

Government fees, licences and taxes 
Line cutting 


Administration 


Audit fees 

Bank charges and interest on loans 
Directors’ fees 

Legal fees 

Printing and stationery 

Secretary’s fees 

Shareholders’ information 

Stock exchange fees 

Tax on capital and place of business 
Telephone and office expenses 
Transfer agent’s fees and expenses 


Total Expenditures for the year 
Less: Interest earned 
Net Expenditures 
Balance Deferred at Beginning of the year 
Balance Deferred at end of the year 


Balance at Beginning of the year 
Mining properties abandoned 


Explorations and development expenses 
on mining properties abandoned 


Administration expenses on mining 
Properties abandoned 


Less: net profit on sale of claims 


Balance at end of the year 


$ 480 


$ 925 


1974 
$102,070 


$102,070 
14,250 


$ 87,820 


582 


22,794 
$ 23,501 


22,561 
$ 46,062 
(3,419) 
$ 42,643 
194,102 
$236,745 


1973 


$114,495 
6,823 


5,019 


$126,337 
24,267 


$102,070 
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